A recent AP story in the Free Press ("Economy grows at healthy 3.8%", 10/29/05) stated that "The GDP expansion from July through September topped the 3.6 percent growth rate that many analysts had forecast. GDP, which measures the value of all goods and services produced in the United States, is the best gauge of economic fitness." (emphasis added)

Although GDP is important, it may not always be "the best gauge of economic fitness." For example, as the table below makes clear, job growth has been slow and average inflation adjusted private sector weekly earnings actually declined in three of the last five years even as the GDP grew. 

As for the last quarter, preliminary figures show job growth at a paltry 0.3%.

Since the central economic concern of working Americans is a job that pays the bills (and offers some hope of getting ahead), I'm curious why an abstraction like GDP would be considered a better gauge of the economy than good paying jobs.

Why not use more relevant measures? And why not print articles by economists who aren't afraid to admit that something is very wrong in this country as GDP and profits rise but working people can't get ahead? How are we to solve these problems if we don't acknowledge them?



	Annual percent change

	
	Inf. adj. avg. wkly private sector earnings
	U.S. job growth
	Real GDP

	96
	0.97%
	2.36%
	3.70%

	97
	3.16%
	2.78%
	4.50%

	98
	1.76%
	2.41%
	4.18%

	99
	0.57%
	2.49%
	4.45%

	00
	-0.35%
	1.49%
	3.66%

	01
	1.42%
	-1.34%
	0.75%

	02
	0.65%
	-0.42%
	1.60%

	03
	-0.52%
	0.07%
	2.70%

	04
	-0.52%
	1.68%
	4.22%
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