Sent to various reporters & editors on 6/9/05


Re. today's Free Press editorial "For public comment"

I applaud your call for less rhetoric and more hard data on health care. I suggest we start with the Governor's assertion that a 3% tax on employers that don't offer health care benefits would "devastate the state's economy." Pretty strong stuff. But based on what analysis?

If you believe, as I do, that we should not be subsidizing employers whose workers receive publicly assisted health care, then the proposed tax is fair. But what are the likely impacts? Let's assume that the new tax results in higher prices. Here is an example using supermarkets, which have been identified as having a lot of workers on Medicaid:

For VT supermarkets, payroll is 11% of sales (2002 Economic Census). Thus, a supermarket with $1,000,000 in sales spends about $110,000 on wages. A 3% tax on those wages = $3,300, which is 0.33% of total sales (less than half of one percent). Therefore, if this added cost is spread evenly among the products sold, a $2.00 loaf of bread would have to go up to $2.01. 

Does that sound devastating to you? Why not ask the Governor?

Doug Hoffer
