Sent to Free Press reporters & editors on Aug. 19, 2005

DET released the July employment & jobs figures today (employment includes self-employment, while jobs are from payroll data). The Commissioner stated that "there was a pause in job growth prompting a modest increase in unemployment. Conditions in most sectors of the state’s economy, however, remain favorable."

In the real world, a "pause in job growth" means we lost jobs. In fact, after the seasonal adjustment, we lost 600 private sector jobs. 

Overall, the change from 3.4% to 3.6% may appear to be a "modest increase in unemployment", but there are 700 more people without jobs. The press release said that "the change from last month was not statistically significant." Tell that to the 700 families trying to pay the rent with unemployment checks. 
As for whether conditions in other sectors are "favorable", note that we've lost 8,000 manufacturing jobs in the last four years (almost 20% of all manufacturing jobs). 

During this period, the only significant growth (excluding construction which is cyclical) has been in "health care & social assistance." About sixty percent (60%) of the growth in this sector has come from "social assistance", where the average wage = $16,845. Does this sound "favorable"?

In fairness, monthly figures are just a snapshot and are often adjusted in subsequent reporting periods. But the trends are not encouraging. On average over the last few years, new jobs are paying less than those we're losing. 

I realize the Commissioner works for the Governor and that they want to put a good face on the data. But these are serious issues and we can't solve problems unless we first acknowledge them. Wouldn't it be more responsible to just tell it like it is?

Doug Hoffer
